
Hi my name is Suzanne Reusch. In this segment I will speak to you about the 
New York State tax law updates that you will need to file the 2014 Income Tax 
return. 

A Tax Preparer who prepares authorized tax returns for more than 10 different 
taxpayers is subject to the e-file mandate. How do you e-file these tax returns? 
You e-file them through your third party software or through our online web 
applications. The third party software you will be filing the income tax, partnership 
and the corporate tax return.  

On our website the withholding tax which will be mandated April 30, 2015, the 
sales tax, and other applications are available.  
 
But those are the main tax types that you do file for your client. 
 
Now what have we done for 2014? We have modified the signature 
requirements. Many tax professionals have asked us you know “Why can’t we 
except an electronic signature from our client?” For 2014 you will be able to 
except the electronic signature. You are preparing a tax return, possibly for a 
married filing joint, your client is there and they reviewed the tax return but both 
spouses will need to sign that Income Tax return. So the client reviews the return 
and says “Well, I’m going to take this home and have my spouse sign it.” Your 
client can either, fax it to you or scan it, create a .pdf an email it to you. Once you 
receive the signature document you can e-file the tax return. 
 
So this is effective for tax years being on or after January 1, 2014.  
 
What’s new with e-filing this year? Well, amended returns are still not except for 
e-filing. As you know New York State is a federal state filing system. The returns 
go to the IRS first the IRS does the initial check; name, and social security 
number match. Then they are sent to the Tax Department. As you know when 
you prepare a tax return for New York State, the federal return is done first and 
then all the information populates over to the state return. 
 
The IRS will not be excepting the amended return for e-filing this year nor will 
New York State. New York State is supporting all credit forms for e-filing but 
please check with your software provider. Many tax professionals have asked for 
specific forms and we will be supporting the credit forms this year. Again, please 
check with your software provider. 
 



The mandate does take into consideration prior years. If you have a new client 
that comes to you and they have not filed 2012, 2013 and your filing 2014, those 
prior years 2012 and 2013 are available for e-filing, those two are mandated to 
be e-filed. 
 
Keep in mind as a tax professional you are mandated to e-file the tax returns. If 
you can’t e-file a tax return for some reason please keep the documentation. 
An individual that is requesting the bank deposit, they want the same bank 
routing number and account number that their refund was deposited in to the 
federal, they want this deposited into the state, they want their state refund 
deposited into the same account.  
 
For New York State tax purposes you have to reenter the routing number and 
account number, even though your software may ask “please check this box if 
you would like to use the same routing and account number.” You must still 
reenter the bank information. It is actually New York State law that it has to be 
entered. We can’t automatically deposit into an account without the routing 
number and account number. 
 
As you can see the standard deduction is up this year. Single can be claimed on 
somebody else’s return, has actually increased by 50 dollars from the prior year. 
Single cannot be claimed went up 100 dollars and so forth. 
 
The special session in 2011 indicated that the standard deduction will be 
increased each year by cost of living adjustment, the index each year. 2013 
continued this index in the standard deduction will be indexed by cost of living 
adjustment through 2017. 
 
The way the law is written today whatever the standard deduction is in 2017 will 
remain for future years. 
 
Keep in mind when if you’re preparing someone’s tax return and after you 
subtract off the state and local income taxes, your itemizing the deductions, and 
the federal itemized deductions carry over to the state, the IRS makes all the 
rules on the itemized deduction, after you subtract state and local income taxes if 
it is below the standard deduction, your software will calculate the New York 
State standard deduction. So whatever is more advantageous to the taxpayer?  
 
The standard deduction is greater then what you calculated in itemized, we will 
give your client the standard deduction. 



 
The limit on itemized deductions will continue for 2014 and again in 2015. If your 
client earns more than 1 million but less than 10 million they are going to be 
limited to 50% of the federal itemized deductions for charitable contributions. 
More than 10 million it’s going to be limited 25% of the individual’s federal 
itemized deductions for charitable contributions.  
 
A tax professional called me and asked me “why did we eliminate the itemized 
deductions for his client?” After review, we found that he was the third party 
designee, we certainly could speak to him as the third party designee, and we did 
do a review of the income tax return and we realized the standard deduction was 
actually greater than 50% of his itemized deduction for charitable contribution. So 
there is a case when New York State will automatically default the standard 
deduction if it is greater than the itemized. 
 
Income Tax Rate Extender, ok, this is what is also in the 2013 Income Tax Rate 
Extender and will be extended through 2017. The tax tables will continue to be 
indexed by cost of living percentage adjustment. What does this mean? This 
means that more individuals will be included in a lower tax bracket. If you can 
look at the income tax chart for 2012, 2013 and 2014 you can see that more tax 
dollars are included in a lower rate. 
 
After 2017, the way the law is written today, the tax tables with the highest rate 
will go back to 6.85%. 
 
They get many questions on the Star Exemption. Your clients had to register a 
one-time registration by December 31, 2013. We had much publicity out there 
advising individuals that you must register if you are receiving the basic star.  
 
Homeowners are entitled to one star exemption. They were claiming multiple star 
exemptions. Many were claiming multiple exemptions. So we don’t want anyone 
to be out of a star exemption, so the 2014 legislation amends the Star 
registration program and says “that New York State will accept late registrations.” 
It also amends the program and says, “if the individual receives their school tax 
bill and they see that their star exemption missing on there,” the reason it is 
missing is probably because they did not register with the Tax Department but 
the 2014 legislation authorizes the Commissioner to remit to the taxpayer the 
amount of the tax savings had they received the star. And also 2014 legislation 
directs the Assessor’s office to reinstate that star. So a gentlemen called me last 
week, called our toll free number, they registered him over the phone and he was 



advised that he will be getting a check for the amount of the star savings and he 
was just wondering if the information was true and yes it is. 
 
Property Tax Freeze Credits, ok, the checks started going out in the west from 
Buffalo, New York across New York State and the property tax freeze credit is 
available for individuals in which they are eligible for the star and their school 
district stayed within the 2% property tax cap. There is a lot of information on our 
website.  

I’m getting many questions “How do I know if my school district stayed within the 
cap?” Go to our website: https://www.tax.ny.gov/ on the main page you will see 
Popular Topics, click on Property Tax Freeze Credit, there is then a link for 
Property Tax Freeze Cap. Click on that link by county it will tell you if your 
school district stayed within the 2% cap.  

I’m asked the question “How much will my check be?” Homeowners don’t need 
to do anything. The check is automatically in the mail. Homeowners will again 
receive a check as long as the school district stayed within the 2% cap and they 
are eligible for the star exemption. “Who is eligible for the star exemption?” 
Income of $500,000 or less.  

Homeowners in New York City are not eligible for the Property Tax Freeze 
Credit. This is year one of the program. Year two of the program is going to be 
based on school taxes and local taxes complied with the cap and has an 
approved plan for reducing taxes. How much will you get? Well it varies. I 
received my property tax freeze credit and it varies. What is the amount in the 
increase in the school taxes from one year to the next or it is multiplied by an 
inflation factor, your school taxes 1.46%, the greater of the two. Um, you could 
receive anywhere from dollars to hundreds of dollars. 

Now, for clients that have received Property Tax Freeze Credit, please keep in 
mind, that if you’re itemizing their deductions you are going to have to reduce the 
real property taxes paid by the amount of Property Tax Freeze Credit that they 
received. 

I mentioned that the Property Freeze Tax Credit is not available for New York 
City but there is a refundable property tax circuit breaker credit that will be 
available for New York City residents. 

For those of you who are familiar with the IT-214; the Real Property Tax Credit, 
this form will mirror the IT-214. Ask the same questions: are you a resident of 
New York City for the entire year, is your household gross income less the 
$200,000, did you live in at least one home residence for more than 6 months, do 



you live in a property that is completely exempt from tax. The calculation mirrors 
the IT-214. This is a two year credit that is available for 2014 and 2015. It will be 
available to homeowners that pay property taxes or individuals that pay rent. 
There is a calculation on the adjusted rent. The credit is going to range from 
1.5% to 4.5%. 

So what do you do or how do you calculate the credit? What is the household 
gross income? Same as the definition for IT-214, you’re going to take the 
household gross income and multiply it by the a burden threshold and when you 
come up with that dollar figure you’re going to subtract that from the property 
taxes or adjusted rent and that figure you will take a credit percentage. Ok, again 
this is available for New York City residents; there is a new form NYC-208. 

I did ask a question, “If my client is eligible for the Real Property Tax Credit, their 
household income $18,000 or less. Can they also get the Enhanced Property 
Tax credit?” The answer is “yes.” 

So maybe your client is not even required to file a New York State Income Tax 
return and you might be preparing for him the IT-214, Real Property Tax Credit; 
NYC-208, and Enhanced Real Property Tax Credit, keep in mind that in New 
York City there is a school tax credit as well as form NYC-210. 

These forms IT-214, NYC-208 and NYC-210 are also stand-alone forms. What 
does that mean as a stand-alone form? They may not be required to file an 
income tax return when you can file this for them through your third party 
software. 

Your client’s should have received by now the Family Tax Relief Credit. The 
checks went out in September. Who was eligible for the Family Tax Relief 
Credit? We looked at the 2012 income tax return. The 2012 Income Tax return, 
that came into the New York State Tax. Was the income between $40,000 and 
$300,000, did the tax return show claiming one dependents under the age of 17, 
were they a New York State resident and did they have a tax base greater than 
0? The check went out. 

Now this was considered a prepayment for 2014. The checks went out. On the 
income tax return you’re going to be asked the question did they receive the 
Family Tax Relief credit? I would imagine that not all your clients will remember if 
they received it or not. So we will have a place to look it up available on our 
website, which should be there now.  

So when the law was signed in 2013 it was intended to be a prepayment. Ok, so 
checks that went out in September were based on the 2012 Income Tax return, a 



prepayment for tax year 2014. The 2014 legislation changed that, it’s a three 
year credit when you are filing a 2015 income tax return, it will be based on the 
information on the 2015 income tax return. When you’re filing a 2016 income tax 
return, it will be based on the information on the 2016 income tax return.  

Again, income must be between $40,000 and $300,000, your client must claim 
one dependent under the age of 17 and have a tax base.  

So 2014 was based on the 2012 income tax return and 2015 will be based on 
what you are filing for 2015, and 2016 will be based on what you are filing for 
2016. 

I’ve been asked a question, “I had clients, married filing separately, and in their 
income tax return, they each claimed one dependent under the age of 17 and 
their income was between 40,000 and 300,000, would they each receive the 
$350 dollars?” And the answer is “Yes” provided they have a tax base and they 
are a New York State resident. 

If your client did not receive the Family Tax Relief Credit you can create an online 
service account for them, if they don’t already have one and you can file the 
application form TP-290. Ok, again this is based on the 2012 income tax return. 

You have a brand new client and they are just filing their 2012, 2013 and 2014 
return with you now, your e-filing their income tax return, you’re looking at their 
2012 return and realize, hey they would have qualified for the Family Tax Relief 
Credit had they file this 2012 income tax return. It is not too late; have them file 
the form TP-290. Ok, that is the application for those who did automatically 
receive the Family Tax Relief Credit.  

The Estate Tax 2014 has been amended; the unified threshold of $1 million is 
replaced with the credit equal to the tax and the basic threshold amount. So, this 
is for the fiscal year. So for the fiscal year April 1, 2014, the threshold amount is 
$2,062,500 dollars, fiscal year April 1, 2015 is going up to $3,125,000 and so on 
and so forth. Where the IRS is currently right now at $5,250,000. 
 
Resident trust, okay If a resident of NYS has a trust in which the property is not 
located in NYS there is no income, gain, loss no activity in NYS that trust is 
exempt and not subject to NYS income tax and you will find that under section 
605b3d of the tax law. They also have to fill out a form an it-205c okay so it’s a 
trust in which its not taxable to NYS property is not located in NYS income gain 
no activity from the trust in NYS.  



2014 legislation says the beneficiaries will now have to pay tax to NYS the 
amount of their distribution from this exempt trust. So beneficiaries of NYS will 
have to and residents of NYS will have to pay tax on this trust. 

The minimum tax the form it-220 is gone the law was repealed and applies to tax 
years beginning on or after January 1st 2014. 

Okay, many tax professionals have asked us, NYS tax to please change the 
estimated tax date of the metropolitan commuter transportation mobility tax. You 
had and estimated tax payment due for income tax April 15th and then you had a 
metropolitan commuter mobility tax due April 30th. Well 2014 legislation has 
changed in which we now align the metropolitan commuter transportation 
mobility tax estimated tax payments with the personal income tax. So you will be 
paying the personal income tax and metropolitan commuter transportation 
mobility tax on the form IT-2105 and it will be first payment is due on April 15 
okay, Keep in mind metropolitan commuter transportation mobility tax is for 
individuals that are self-employed and their income exceeds 50,000 dollars.  

Yonkers surcharges have been increased from 15 % to 16.75%. 

Financial disability this is a new law that was signed in August of 2014. This law 
suspends the refund statute of limitations for individuals that are financially 
disabled. Okay it was signed in August 2015 going forward. What does this 
mean? If an individual is finically disabled either mentally or physically disabled a 
disability that will last a year or longer the statute of limitation for a refund will be 
suspended. Okay we will I know the IRS has something similar to this now, this is 
something to look for on the rules and regulations that will be out there.  

Small business modification starting in 2014, a business that is considered a 
small business will be able to take a 3% subtraction from federal adjusted gross 
income in 2014. Next year it is going to go up to 3.75 and in 2016 it will be 5 %. 

Now NYS defines a small business as a small proprietor or any farm business. A 
farm business can be an LLC an S Corp a partnership a sole proprietor. So a 
sole proprietor, or a farm business, that has income of $250,000 or less and is 
employing at least one full time person during the year. Now if you have a client 
that has multiple small businesses they cannot combine if they have an income 
of $350,000 from one business and they have $50,000 a loss of $50,000, they 
cannot combine to get a net income of $250,000. Each business is treated 
separately, each small business $250,000 or less employing 1 person, a sole 
proprietor or any type of farm business with the exception of a schedule C. 



Okay Corporation Tax, there is a lot of Corporation Tax reform. Many of you will 
be preparing possibly a shareholder’s form that did arrive from a Corporation Tax 
return and that certainly would come to you on a form CT-34-SH and then you 
may have to prepare the individual credit that did derive from a Corporation Tax 
return. But some of the key Corporation Tax changes merged Article 32, the 
Banking Corporation, into Article 9-A, the General Business Corporation. We are 
lowering business income base from 7.1% to 6.5% entire net income has been 
eliminated from manufactures starting January 1st 2014. Manufacture more than 
50% of their receipts from manufacturing or if it’s a larger manufacturing 
company at least 1 million dollars of their assets are within NYS. 

The Corporation Tax reform is also modifying the surcharge and that has been 
the MTA surcharge increase 24.5%. Now if you go to our website we actually 
have all kinds of information on Corporation Tax. We have an outline that we put 
available on our web site we have questions and answers. As you review the 
questions and answers if they have recently been posted you will see a little star 
that says new, there are probably about 25 questions and answers on 
Corporation Tax reform. If you have a particular questions please visit our 
website at www.tax.ny.gov and click on the main page under popular topics 
Corporation Tax reform. If you have a question that has not been answered you 
can ask this through our web application. You can ask one of our experts and 
they will get back to you with an answer.  

New York state business Incubator Hot Spots throughout New York State. Okay 
the hot spots the empire state development corp designated an additional hot 
spots 5 in 2014. These are generally associated with collages or university a new 
manufacturing firm that comes into NYS and they may be working with the 
college or university and there are tax benefits available to them. Okay if they are 
a corporation they will be subject to the fixed minimum dollar amount if there’s 
subtractions modification to the income that is generated through this hot spot 
facility and of course this is a refund available of the sales tax and the 
metropolitan commuter transportation mobility tax.  

How do you find information on this? You can go to the empire state 
development corp website. They list the collages they list the grant money 
available to the new businesses. So if you have a client that is a new business in 
NYS, and they are a new manufacturing business, and they may want to work 
with colleges or a university, you may want to check out the innovative hot spots. 

 
Many of you have heard of Start-Up New York this is truly a fabulous program for 
new businesses to New York State. The businesses would be college or 



university has to apply first to the Empire State Development Corp has to be 
except into their program. Your client’s business, as a business owner, would 
have to apply to the Empire State Development Corp. Benefits; you probably 
have witnessed the commercial, tax free for 10 years. That is true.  

Now the Empire State Development Corp does have on their website the list of 
businesses that are excluded: retail, wholesale, financial industries and there is a 
list. The business has to be emission with the college or university. If they are in 
line with the emission with the college or university they may be accepted into the 
program then they would be tax free for 10 years.  

2014 legislation added for correctional facilities are located in New York State 
and you can find that information on the Empire State Development Corp 
website.  

So you would go to www.esd.ny.gov on the main page you will see Start-Up New 
York. They have a lot of questions and answer on that as well. 

Individuals that are working for Start-Up New York Companies they may be tax 
exempt for 10 years. They can supply to their employer a form IT-2104-SNY and 
request that their employer not withhold any New York State tax because they 
certainly maybe exempt for 10 years. The employer is required to report the 
information to New York State of these tax exempt employees.  

There is a new Real Property Tax Credit for Manufacturers that was signed into 
the 2014 legislation, a new credit for qualified manufacturers, 20% of the real 
property that is used principally in manufacturing. Principally is defined as more 
than 50%. Now this would include lease properties provided that the property 
taxes are paid directly to the taxing authority, must be paid directly to the taxing 
authority. The Article 9A can reduce tax to $25 dollars. Article 22 is refundable. 
Now this is effective for tax year 1/1/14 and after however you must add back 
taxable income, taxes deducted at the federal level and property taxes used as a 
basis as this credit may not be used for any other credit. 

Empire State Film Production Credit for tax years 2015 through 2019 additional 5 
million dollars have been allocated for each year. Upstate credit has been 
enhanced 2014 legislation, adds Albany and Schenectady counties; 10% wages 



through 2015 to 19. However, individuals employed as writers, directors, 
producers and performers are not eligible for the 10% wages. 

The credit also extends to talk and variety shows. 

Musical and Theater Production Credit have a brand new beginning for 2015. 
Now this is to encourage touring in upstate New York? It is a refundable credit of 
25% of the cost you must be applied to Empire State Development Corp. It is 
available 2015 through 2018. There are some rules that apply with this credit. 

You must have 8 or more shows in three or more locations and the facility must 
seat 1,000 or more individuals outside of New York City. 

Low Income Housing Credit more funds have been allocated to low income 
housing credit to increase to fit $64 million effective 4/1/2015 and a business 
must apply to the Commissioner of Housing and Community Renewal.  

Recent article press release talked about new houses in the Buffalo area of 
which did take advantage of this low income housing credit. 

Youth Work Expansion Credit this credit is available, must apply to the 
Department of Labor. This applies to you client, who is an employer, if they hire 
an at risk youth between the ages of 16 to 24. Considered at risk generally they 
are not working or not going to school. If they are on the payroll, full time for six 
months $500 dollars available to the employer, additional $1000 dollars if they 
are there for a year; or part-time $250 per month for six months, an additional 
$500 dollars if they are on the payroll for a full year. 

The 2014 law enhances this; you keep that at risk youth on the payroll for two 
years you are going to get additional $1,000 if they are full time and additional 
$500 dollars if they are part time. 

Workers with Disabilities Credit this is also administered by the Department of 
Labor. It is a non-refundable credit 15% of wage for full-time or 10% of wages for 
part-time. Non-refundable but can be carried forward for three years. In a full-
time for purposes of this credit is 30 hours or more a week. Generally, the 
Department of Labor defines full-time as 35 hours or more per week. So they 
reduced the number of hours that the employer is required to hire this individual 



for per week. Eight hours if they are part-time. The credit is available for January 
1, 2015. 

The Hire Vet Credit is also a non-refundable credit. This is available for 2015 and 
16. The vet must be on the payroll for at least a year and employed full-time for 
one year. It’s 10% of wages capped at $5000 dollars and 15% wages if they are 
a disabled vet. Unused credit can be carried forward for three years. So this is 
available for 2015 and 2016. 

There are a lot of questions on the Minimum Wage Reimbursement Credit which 
starts January 1, 2014. Your client that is an employer hires a student between 
the ages of 16 and 19 and pays them the minimum wage. Current minimum 
wage is $8.00 an hour. The credit will be available for the number of hours 
worked by the eligible employee multiplied by .75 cents.  

So your client that is an employer that hires a student between the ages16 and 
19, have not reached age 20 yet, it will be available to the credit provided they 
are pay them minimum wage, $8.00 dollars an hour. If they are paying the $8.50 
an hour they are not going to be eligible. $8.00 dollars an hour, the exact 
minimum wage.  

Many time questions are asked, what about the restaurant industry? With their 
wages and tips if it’s $8.00 an hour they will be eligible to count those hours.  

So your client who is an employer that is paying the minimum wage there will be 
a credit available of .75 cents an hour.  

If they are paying above the minimum wage they will not be able to claim those 
hours. The new form will be IT-639 or the CT-639. 

Noncustodial Earned Income Tax Credit has been extended for two more years. 
It will now be available through 2016.  

What are the rules for the Noncustodial Earned Income Tax Credit? They must 
have a child support order in effect and be paying for at least ½ the taxable year. 
They must be a New York State resident and paying child support for a child that 
does not live with them.  



Now I have asked a question, “Is there a limit to the income on this particular tax 
credit?” Yes, there is. If you look at the federal earned income tax credit chart the 
amount for one qualifying child, that this going to be the limit of the amount of 
income that an individual can make because how is it calculated. 20% of the 
amount for one qualifying child and/or 2.5 for no qualifying children. 

Now, if New York State Tax denies a Noncustodial Earned Income Tax Credit, 
the individual paying the child support must go to the Support Collection Unit and 
appeal with the Support Collection Unit. 

The rehabilitation property credit historic homeownership credit is available for 
individuals that live in an historic area. It has to be on the national registry, state 
registry, or local registry of having historic significance. The credits can be up to 
50,000 per residence and they must own that home and they must actually be a 
resident for at least part of that year. It is refundable for taxpayers with adjusted 
gross income of 60,000 or less. The rehabilitation of the historic properties credit, 
which I really want to point out to you here is previously a non-refundable credit, 
is fully refundable for property placed in service on or after January 1, 2015. A lot 
of historic buildings are being restored and the historic property is available to 
them and it is 100% of the federal credit, maximum 5 million dollars and that is 
through the end of 2019. Again, for the historic property credit, they must have 
had qualified for the federal credit.  

There is a new law that says, for 2014, any taxpayer who stands convicted of an 
offense defined in Article 200 of 496 or Section 195.20 of the penal law are 
ineligible for any business credits. What this is saying is anyone who defrauds 
the government are not going to be eligible for business credit and this is 
effective for 2014. 

 I want to tell you about some new forms you will need to know about for tax year 
2014. We have a new form It-225. It is for other modifications. Currently on the 
New York State Income tax return, under subtractions to federal adjusted gross 
income, you have state and local income tax refund, state and federal pensions, 
pensions of 20,000 dollar exclusion, 529 plan savings bonds. Then there is a line 
for other. What do you put on that other line? Well, I spoke about the new 
business, the small business modification that would be on the other. If you are 
claiming a disability income exclusion, that would be other subtraction. Perhaps 
you have a client that lives and works on a reservation that would be excluded. 
American Indians are not required to pay New York State income taxes for the 



wages that they earn on the Indian reservation which they are a member of. So 
that would be other subtraction. Additions, any other additions you might have, 
talked about the advact of real property taxes, other addition. So, if the line is 
available put the dollar amount on that subtraction line. Anything in prior years 
which you added as other you will need form It-225 and there are codes 
associated with form IT-225. If you filed an amended return, that form will need to 
be attached with the amended return. I already spoke about the IT/CT-639 for the 
minimum wage reimbursement credit. Then there is the NYC-208, claim for the 
New York City Enhanced Real property tax credit. Again it can be a stand-alone 
form TP-290, application for family tax relief credit. For those individuals that 
were eligible on their 2012 income tax return but did not receive the 350.00 dollar 
credit payment that did go out automatically in October. Now, if you are filing the 
application TP-290 do not attach it to the income tax return. The current year, or 
if you are filing a 2012, do not attach the form. This is a stand-alone form.  

Let’s take a look at the front of the IT-201. We are asking questions did you 
received the property tax credit. We are also asking the question for Yonkers, did 
you receive the property tax freeze credit, yes or no and the dollar amount. This 
is going to affect the calculation of the Yonkers income tax return. I just wanted to 
point out to you some new items that you will see on the IT-201 form.  

Online services, I am hoping that every single tax professional that is either 
attending these sessions or is online watching this has an online service account. 
You are going to want an online service account. You need to work your client’s 
cases through our online service account. We are constantly enhancing and we 
are constantly increasing the number of services that are available to you. Right 
now we have added the waste tire web filing. You can view and cancel 
payments, the estimated tax payments, the estimated tax payments in prior years 
when you are calculating the estimated taxes, which if you are paying for client 
they will be on the online services you had to list the routing and the bank 
account number for each quarter. You had to reenter that. Now you just can click 
box, first quarter, second quarter, third quarter, fourth quarter and it will take the 
routing number and account number and apply the dollar amount that your client 
request. We also have a web application for those individuals that may be filing 
their own income tax returns. We have a web application for the school tax credit. 
We have a web application for the IT-214. We have a web application for the IT-
201, which is limited to specific credits that an individual may claim. But you as a 
tax professional are required to file your client’s taxes through your third party 
approved software.  



Coming soon to the online services, application for the Family Tax Relief credit, I 
believe is available out there now. There will be a look up as well. The question is 
asked on the tax return, did you receive the family tax credit, yes or no. If your 
client can’t remember, you will be able to look up this information on our website. 
The casual sale and use tax will be able to be web file. Individuals that owe New 
York State sales tax will be able to web file the form and pay New York State 
taxes. Withholding tax payments, you can view and cancel scheduled payments. 
Again I am going to mention that starting in April 30, 2015, if you are filing the 
withholding tax payments for your client, you will be required to web file these 
payments. There are several ways in which you can file the withholding tax 
payment. You can upload the forms, you can you can actually file them online 
and we also have a federal state filing system. You want to go to our website and 
click on business, click on withholding tax and view the various options that are 
available to you if you file your client withholding tax payment. There is also 
going to be an application for Start-up New York. Your client needs to report the 
numbers of employees in which are tax exempt under the Start-up New York 
program. Tax professionals have been asking New York State tax for transcripts. 
When we did a survey last year, what we really found out was that you as tax 
professionals want available the amount of New York State and city withholding 
tax and the amount wages. That will be available to you starting February 1, 
2015 and we are going to make that available to you for ten years. So you have a 
brand new client who hasn’t filed the past three returns; they work but they don’t 
know how much wages they made. They know who they worked for, we have 
that information available. Yes the IRS will provide you a transcript as well.  

Now for those of you who are on the online services as tax professionals.  

What we are also doing is we are actually going to separate your online tax 
professional account from your business account. If you are the administrator of 
the account you will actually be able to sign up users to your business account 
and you also now currently have users if you have individuals working for you on 
your tax professional account. Your client, how do you work their tax professional 
account? Well there are two ways in which your client could assign you as their 
tax professional.  

They can fill out a form TR-2000; again it is TR-2000. You can find that on our 
website. Your client would fill out the TR-2000, sign the form, give it to you and 
then you create the account for them. You would need a shared secret between 
the Tax Department and your client. You create the account for them. Then you 



can perform the services that your client checked that they want you to perform 
on the behalf of them.  

That is one way, what do you do with the TR-2000? Keep it in your files. Keep 
the TR-2000 in your files. The other option would be, if your client has an online 
services account, they can click and pick you from a drop down of tax 
professionals and click a box, add tax professionals. Then you will be working the 
account for them. They are giving you permission to work the account. If you 
actually have the client sign the TR-2000 and create the account for them, they 
will receive a letter from the Tax Department that says that this tax professional 
recently created this account.  

What we have been finding out is that many tax professionals have multiple 
logins, multiple passwords. You should only have one. You should only have 
one. When New York Tax sent letters with pin numbers, requesting individuals to 
web file their sale tax returns. Many tax professionals where using this 
information that they received from their client and created the account. That is 
your clients account. So what you want to do is get your client added under your 
tax professional account.  

So when you login, one login ID and one password. You will be able to work all 
your clients. There are so many options available on the online services. The 
Petroleum Business Tax web file is coming soon as well. What we are 
anticipating is mid-2015; we are going to redesign the tax professional page. 
Many tax professionals now are telling the Tax Department my client receives e-
mail alerts but I cannot view their email. That’s true. Your client has an online 
service account. They select to get email alerts.  They get the message. You do 
not. What we are doing is we are going to enhance the tax professional account.  

Where you click on clients and you get a drop down list of your clients and there 
will be a red mailbox there if your client has a message so you will be able to 
view the message as well. Keep in mind your client receives a notice if they elect 
to receive a notice electronically. There will not get a paper document but the 
paper document will be available for reviewing. You can also respond to 
department notices on our website. If your client comes to you, you have 
authority to work your client’s cases. Perhaps we haven’t received information, 
we need additional information, and they receive a notice. You can reply to 
department notices on our website. So there are so many options available for 
you through the online service where you will never have to leave your office.  



The Prompt Tax changes for fall 2015 are coming. What are we changing? The 
Withholding Tax Prompt Tax is going to move to the online services account. So 
if you have a client that is a Prompt Tax filer, that information will be also within 
the online service account. There is going to be no paper option to enroll. It will 
all be online services. There will be one access code for Prompt Tax filer for 
multiple tax type. You may now have a client that is required to file Withholding 
Tax Prompt Tax. Which if their Withholding Tax is $100,000 or more the prior 
years they will be require Prompt Tax. Sales Tax, $500,000 or more for the prior 
year they are required to file. Currently you have two access codes, one access 
code for multiple tax type. Once we move to the online services, you may enroll 
or those that are voluntarily opt in the Withholding Tax Prompt Tax can actually 
opt out. Many individuals opted in when Prompt Tax was available because of 
the electronic payments. But now, as you know, through the online services there 
are electronic methods available for your withholding tax. The ACH debit, ACH 
credit/Fedwire will change and more information will follow on that once we move 
toward moving the Prompt Tax to the online services. Now for those of you who 
are tax professionals, on our website, get the question asked many times, which 
forms are mandated to be e-filed. You click go to the tax professional page, click 
on e-file mandate and on the bottom you will see filing methods and payments 
options. Click on that and you will get all the various forms that are available to 
be web filed or through your third party software. What type of payment we 
accept and whether or not these forms are mandated to be e-filed.   

Little bit of income news. I am sure you heard of the Gaied residency case. It was 
an appeals case and what was ruled here is that the individual did not have a 
residential interest in the property. Who is a New York State resident? The 
definition, has not changed, an individual that maintains a permanent place for 
substantially all the taxable year and spends more 183 days in New York State. 
This decision did not change the New York State definition of a resident. Gaied 
did not have a residential interest in a property. There is a technically service 
bureau memo on the Yonkers increase tax. There is an interesting advisory 
opinion on whether or not a historic ownership rehabilitation credit for a home in 
which a mother actually lives there and the individual was actually trying to claim 
the historical property tax credit, his mother has a life estate, the individual lives 
there 25 percent of the time. The tax department ruled that if it is your residence, 
he lives there 25 percent of the time, he was eligible for the historic rehabilitation 
credit. There was an advisory opinion petitioner who was a New Jersey resident 
and received income from New York sources at the time, it was stability, and it 
was considered New York source income. We have a notice available on our 



website, which talks about the new procedures for reporting federal Audit 
changes for New York State tax purposes.  

 

Again the Tax Practitioner Hotline is available to you. Please use that. We have 
experts manning the tax practitioner hotline 518-457-5451. Please check out our 
social media, twitter, you can subscribe to the tax department. You want to 
receive notices, you want to receive bulletins, subscribe to the tax department. 
Be a friend of us on Facebook and give us a thumbs up. Thank you very much.  

 


