NECESSITY

DEPARTMENT OF TAXATION AND FINANCE

Specific reasons underlying the finding of necessity: As part of the enacted Budget legislation, Part B of
Chapter 59 of the Laws of 2015 made certain changes to the personal income tax law that require the
Commissioner to adjust the withholding tables and other methods in Appendix 10-C of 20 NYCRR, and to
promulgate rules to implement the changes as soon as practicable. Section 4 of Part B specifically authorizes
emergency action to adopt rules implementing these changes. These rules are being adopted on an emergency
basis in accordance with the requirement that rules be adopted and effective as soon as practicable, and to keep
the rule in effect until the Notice of Adoption is published in the State Register. Specifically, the amendments
to Appendix 10-C reflect the revision of the City of New York tax tables in accordance with the increased rate
of New York City personal income tax applicable to income over $500,000 enacted by Part B of Chapter 59 of
the Laws of 2015, implemented over a twelve month period for the 2016 tax year, rather than the shorter
implementation period required for tax year 2015, and the requirement that the withholding rates reflect the full
amount of tax liability as accurately as practicable. The amendments also make technical changes to reformat

and repaginate the tables.



